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MANAGER’S REPORT
VALUE PARTNERS ASSET ALLOCATION FUND

The global stage was set to restart in the second part of the fiscal year ending 30 June 2021, as the
expected vaccine rollout globally should unlock a gradual recovery process this year. The Fund generated a
32.2% return since inception and rose 20.2% in the fiscal year ending 30 June 2021. In comparison, the
reference benchmark (50% FTSE MPF HK + 25% Markit iBoxx ALBI HK + 25% HK 3M HIBOR)
performed 26.8% and 14.3% over the same periods, respectively.

Towards the end of the fiscal year, Greater China equities have been supported by encouraging earnings
results, despite dips in sentiment caused by inflation and tapering concerns during the period. That said,
while the economic recovery was robust in China post-pandemic, we expect growth in the country will
continue but moderate in the second half, Several indicators have pointed to this normalization. China’s
GDP, for example, has started to slow down during the second quarter:.

Inflation dampens sentiment, but recovery to continue

The expected gradual reopening of the global economy this year has led to a swift pick up of inflation
expectations at the beginning of 2021, leading to fears of monetary tightening, which may form headwinds
for equity markets.

In April, the U.S. Federal Reserve maintained a dovish tone and emphasized that inflation is only
transitory. However, during the Federal Open Market Committee (“FOMC”) meeting in June, it raised its
expectations for inflation this year and expects that rate hikes could come as soon as 2023, after saying in
March that it may not increase rates until 2024.

In China, several indicators have also pointed towards a more targeted policy. For example, China’s total
social financing (“T'SF”), which is an indicator of the country’s liquidity levels, dropped to RMB1.85 trillion
in April from RMB3.3 trillion in Marchz. In May, this was slightly up, at RMB1.9 trillion. China’s fixed
asset investment (“FAI”) has also started to slow down.

In May, month-on-month FAI growth rate was only 0.17%, which compares with the 0.93% and 0.77%
growth rates in April and March, respectively:.

Policies will remain accommodative

Meanwhile, China’s central bank kept its stance unchanged as maintaining economic stability continues to
be a key item on its agenda. It reiterated that it will properly manage the timing, intensity and
effectiveness of monetary policy to keep liquidity at a reasonable level, keep the money supply and TSF
generally in line with GDP growth, and maintain a stable macro leverage ratio. We believe that these
should help China’s economy to be on track with its recovery,
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MANAGER’S REPORT (CONTINUED)
VALUE PARTNERS ASSET ALLOCATION FUND (CONTINUED)
Outlook

We view the potential earlier-than-expected tightening driven by the change in inflation expectations
could pose risks on the equities markets. At the same time, growth moderation may entail a lackluster
environment for equities. However, we remain cautiously optimistic on Greater China equities, favoring
companies that are riding on the structural growth cycle and have visibility in earnings. We believe that it
is crucial that have to be selective in our bottom-up picking approach and choose quality names that will
be rewarded in the current environment.

21 O¢tober\2o21

1. Source: National Bureaj of Statistics of China
2, Source: People’'s Bank af China
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MANAGER’S REPORT (CONTINUED)
VALUE PARTNERS HK EQUITY 50 FOCUS FUND

After Hong Kong equities were under pressure in the previous fiscal year amid the negative sentiment
stemming from a series of social unrest and the pandemic, the market recovered, supported by the
economic recovery in China and globally. The Fund gained 35.9% in returns since its inception and
increased 31.8% in the fiscal year ending 30 June 2021. In comparison, the reference benchmark, the
FTSE MPF Hong Kong Index, performed 40.3% and 27.8% over the respective periods.

Despite dips in sentiment caused by inflation and tapering concerns during the latter part of the fiscal year,
the Hong Kong equities market was supported by encouraging earnings results. Domestically, the Hong
Kong economy remained on track for recovery, with its GDP increasing 7.6% year-on-year during the
second quarter.

Inflation dampens sentiment, but recovery to continuze

The expected gradual reopening of the global economy this year has led to a swift pick up of inflation
expectations at the beginning of 2021, leading to fears of monetary tightening, which may form headwinds
for equity markets.

In April, the U.S. Federal Reserve maintained a dovish tone and emphasized that inflation is only
transitory. However, during the Federal Open Market Committee (“FOMC”) meeting in June, it raised its
expectations for inflation this year and expects that rate hikes could come as soon as 2023, after saying in
March that it may not increase rates until 2024.

In China, several indicators have also pointed towards a more targeted policy. For example, China’s total
social financing (“TSF”), which is an indicator of the country’s liquidity levels, dropped to RMB1.85 trillion
in April from RMB3.3 trillion in March2. In May, this was slightly up, at RMB1.9 trillion. China’s fixed
asset investment (“FAI™) has also started to slow down.

In May, month-on-month FAI growth rate was only 0.17%, which compares with the 0.93% and 0.77%
growth rates in April and March, respectivelya.

After the robust recovery post-pandemic, we expect economic growth in China will continue but moderate
in the second half of the year.

Policies will remain accommodative

Meanwhile, China’s central bank kept its stance unchanged as maintaining economic stability continues to
be a key item on its agenda. It reiterated that it will properly manage the timing, intensity and
effectiveness of monetary policy to keep liquidity at a reasonable level, keep the money supply and TSF
generally in line with GDP growth, and maintain a stable macro leverage ratio. We believe that these
should help China’s economy to be on track with its recovery.
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MANAGER’S REPORT (CONTINUED)
VALUE PARTNERS HK EQUITY 50 FOCUS FUND (CONTINUED)

Outlook

We view the potential earlier-than-expected tightening driven by the change in inflation expectations
could pose risks on the equities markets. At the same time, growth moderation may entail a lackluster
environment for equities. However, we remain cautiously optimistic on Greater China equities, favoring
companies that are riding on the structural growth cycle and have visibility in earnings. We believe that it
is crucial that have to be selective in our bottom-up picking approach and choose quality names that will
be rewarded in the current environment.

Value P ng Limited
21 Octobgr 2021

1. Source: The Government of the Hong Kong Special Administrative Region
2. Source: People’s Bank of China
3. Source: National Bureau of Statistics of China
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MANAGER’S REPORT (CONTINUED)
VALUE PARTNERS CHINA HK BOND AND GOLD FUND

The global stage was set to restart in the second part of the fiscal year ending 30 June 2021, as the
expected vaccine rollout globally should unlock a gradual recovery process this year. The Fund generated a
10.4% return since inception and rose 3.1% in the fiscal year ending 30 June 2021. In comparison, the
reference benchmark (50% Markit iBoxx ALBI Hong Kong + 50% HK 3M HIBOR) had returns of 9.6%
and 1.1% over the same periods, respectively.

Towards the end of the fiscal year, Greater China equities have been supported by encouraging earnings
results, despite dips in sentiment caused by inflation and tapering concerns during the period. That said,
while the economic recovery was robust in China post-pandemic, we expect growth in the country will
continue but moderate in the second half. Several indicators have pointed to this normalization. China’s
GDP, for example, has started to slow down during the second quarter:.

Inflation dampens sentiment, but recovery to continue

The expected gradual reopening of the global economy this year has led to a swift pick up of inflation
expectations at the beginning of 2021, leading to fears of monetary tightening, which may form headwinds
for equity markets.

In April, the U.S. Federal Reserve maintained a dovish tone and emphasized that inflation is only
transitory. However, during the Federal Open Market Committee (“FOMC”) meeting in June, it raised its
expectations for inflation this year and expects that rate hikes could come as soon as 2023, after saying in
March that it may not increase rates until 2024.

In China, several indicators have also pointed towards a more targeted policy. For example, China’s total
social financing (“TSF”), which is an indicator of the country’s liquidity levels, dropped to RMB1.85 trillion
in April from RMB3.3 trillion in March2. In May, this was slightly up, at RMB1.9 trillion. China’s fixed
asset investment ("FAT”) has also started to slow down.

In May, month-on-month FAI growth rate was only 0.17%, which compares with the 0.93% and 0.77%
growth rates in April and March, respectively.

Policies will remain accommodative

Meanwhile, China’s central bank kept its stance unchanged as maintaining economic stability continues to
be a key item on its agenda. It reiterated that it will properly manage the timing, intensity and
effectiveness of monetary policy to keep liquidity at a reasonable level, keep the money supply and TSF
generally in line with GDP growth, and maintain a stable macro leverage ratio. We believe that these
should help China’s economy to be on track with its recovery.
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MANAGER’S REPORT (CONTINUED)
VALUE PARTNERS CHINA HK BOND AND GOLD FUND (CONTINUED)

Outlook

We view the potential earlier-than-expected tightening driven by the change in inflation expectations
could pose risks on the equities markets. At the same time, growth moderation may entail a lackluster
environment for equities. However, we remain cautiously optimistic on Greater China equities, favoring
companies that are riding on the structural growth cycle and have visibility in earnings. We believe that it
is crucial that have to be selective in our bottom-up picking approach and choose quality names that will
be rewarded in the current environment.

1. Source: National Bureay of Statistics of China
2. Source: People’s Bank of China

/

All performance figures are sourced from HSBC Institutional Trust Services (Asia) Limited and Bloomberg (Data
computed in HKD terms on NAV-to-NAV basis with dividends reinvested) as at 30 June 2021. Performance data is
net of all fees. All indices are for reference only.

The views expressed are the views of Value Partners Hong Kong Limited only and are subject to change based on
market and other conditions. The information provided does not constitute investment advice and it should not be
relied on as such. All materials have been obtained from sources believed to be reliable, but their accuracy is not
guaranteed. This material contains certain statements that may be deemed forward-looking statements. Please note
that any such statements are not guarantees of any future performance and actual results or developments may
differ materially from those projected.
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INVESTMENT REPORT (UNAUDITED)
FOR THE YEAR ENDED 30 JUNE zo21
INVESTMENT OBJECTIVES AND POLICIES

Value Partners Choice Investment Funds (the “Fund”) is an umbrella unit established under the laws of
Hong Kong and governed by the Trust Deed dated 30 January 2013 with HSBC Institutional Trust
Services (Asia) Limited as the trustee (the “Trustee”).

The Fund offers three sub-funds with different investment objectives and policies.

The sub-funds of the Fund are Value Partners Asset Allocation Fund, Value Partners HK Equity 50 Focus
Fund and Value Partners China HK Bond and Gold Fund. (each individually the “Sub-Fund” or
collectively, the “Sub-Funds”).

Separate and distinct investment policies are applied in the investments of each Sub-Fund. The respective
investment objectives and policies are set out below. There have been no changes to the investment
objectives and policies of each Sub-Fund during the year.

Value Pariners Asset Allocation Fund

The investment objective of Value Partners Asset Allocation Fund is to achieve investment returns that
maximise long-term capital growth potential with medium-high volatility. The Sub-Fund aims to achieve
its investment objective through investing in two or more Approved Pooled Investment Funds to obtain
exposure to mainly Hong Kong equities and Hong Kong and China debt securities.

Value Partmers HK Equity 50 Focus Fund

Value Partners HK Equity 50 Focus Fund seeks to provide long-term capital appreciation. The Sub-Fund
aims to achieve its investment objective through investing primarily in around 50 constituents selected
from the FTSE MPF Hong Kong Index.

Value Partmers China HK Bond and Gold Fund

The investment objective of Value Partners China HK Bond and Gold Fund is to seek long term stable
return from a combination of current income and capital appreciation. The Sub-Fund aims to achieve its
investment objective by investing primarily in a diversified portfolio of debt securities issued by (i)
companies or issuers listed, established in or operating principally in, or which derive or are expected to
derive a significant portion of their earnings or revenues from or which have part of their assets,
production activities or other business interests based in or related to China and/or Hong Kong, and (ii)
governments and government related entities in China or Hong Kong.

Commentary by the Trustee
The Trustee confirmed that based on the information received from the Manager of the Sub-Funds, to the

best of the knowledge and belief of the Trustee, the investment objectives and policies for each Sub-Fund
of the Fund were complied with during the year. -
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INVESTMENT REPORT (UNAUDITED) (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2021

PERFORMANCE RECORD (CONTINUED)

2021
2020
2019
2018 (since inception)

2021
2020
2019
2018 (since inception)

2021
2020
2019
2018 (since inception)

Highest issue price per unit

Value Partners Value Partmers Value Pariners
Asset Allocation HK Equity 50 China HK Bond
Fund Focus Fund and Gold Fund
Class B Class B Class B
HK$ HK$ HK$
14.2670 15.0875 11.1130
11.7909 11.7284 10.7147
11.7177 11.9055 10.2546
11.9959 12.9722 10.0343

Lowest redemption price per unit
Value Partners Value Partners Value Pariners
Asset Allocation HK Equity 50 China HK Bond
Fund Focus Fund and Gold Fund
Class B Class B Class B
HK3$ HK$ HK$
11.1891 10.5453 10.7122
9.9267 8.6584 10.2250
10.7076 9.8952 9.8779
9.9452 9.9273 9.9097

Net investment return?

Value Partners Value Pariners Value Partners
Asset Allocation HK Equity 50 China HK Bond
Fund Focus Fund and Gold Fund
Class B Class B Class B
% % %
20.2340 31.7976 3.0565
(2.4782) (8.4632) 4.5908
1.3133 (1.0914) 3.3410
11.3221 14.1061 (0.7340)

' Net annual investment return represents the percentage change in the unit price during the year/period. For the first financial
period (5 July 2017/6 July 2017 (date of commencement of operations) to 8¢ June 2018), the actual net investment return is

shown.

_12_
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INVESTMENT REPORT (UNAUDITED) (CONTINUED)

INVESTMENT PORTFOLIO
AS AT 30 June 2021

VALUE PARTNERS ASSET ALLOCATION FUND

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

Approved pooled investment funds

Hong Kong

Value Partners China HK Bond and Gold Fund Class B
Value Partners HK Equity 50 Focus Fund Class B
Financial assets at fair value through profit or loss
Cash and cash equivalents

Other net liabilities

Total net assets

Total investments, at cost

Note: Investments are accounted for on a trade date basis.

_13_

% of net
Holdings Fair value assets
HK$

20,815,498 229,847,875 27.18
45,337,201 616,166,022 72.85
846,013,897 100.03

59,198 0.00

(270,787) (0.03)

845,802,308 100.00

726,454,363



VALUE PARTNERS CHOICE INVESTMENT FUNDS
- VALUE PARTNERS ASSET ALLOCATION FUND
- VALUE PARTNERS HK EQUITY 50 FOCUS FUND

- VALUE PARTNERS CHINA HK BOND AND GOLD FUND

INVESTMENT REPORT (UNAUDITED) (CONTINUED)

INVESTMENT PORTFOLIO (CONTINUED)
AS AT 30 JUNE 2021

VALUE PARTNERS HK EQUITY 50 FOCUS FUND

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

Listed equity securities

China

China Tourism Group Duty Free Corp Ltd A Shares
(SHHK)

East Money Information Co Ltd A Shares {SZHK)

Kweichow Moutai Co Ltd A Shares (SHHK)

Hong Kong — H Shares

Aluminum Corp of China Ltd H Shares

Angang Sieel Co Ltd H Shares

China Construction Bank Corp H Shares

China International Capital Corp Ltd H Shares

China Merchants Bank Co Ltd H Shares

China Pacific Insurance Group Co Ltd H Shares

CITIC Securities Co Ltd H Shares

Fuyao Glass Industry Group Co Ltd H Shares

Great Wall Motor Co Ltd H Shares

Industrial & Commercial Bank of China Ltd H Shares

Ping An Insurance (Group) Co of China Ltd H Shares

Shandong Weigao Group Medical Polymer Co Ltd H
Shares

Shanghai Pharmaceuticals Holding Co Ltd H Shares

Tsingtao Brewery Co Ltd H Shares

Hong Kong — Red Chips

BOC Hong Kong Holdings Lid

China Mengniu Dairy Co Ltd

China Mobile Ltd

China Resources Gas Group Lid

China Resources Land Lid

CSPC Pharmaceutical Group Ltd

Semiconductor Manufacturing International Corp

_14_

Holdings

8,300

74,760
1,800

508,000
500,000
3,450,000
366,000
353,500
253,600
561,000
110,000
200,000
2,695,000
172,000

136,000
172,900
84,000

528,000
338,000
131,000
142,000
386,000
108,000
189,500

% of net
Fair value assets
HKg
2,991,708 0.49
2,944,325 0.48
4,446,503 0.72
10,382,536 1.69
2,352,040 0.38
2,460,000 0.40
21,079,500 3.42
7,649,400 1.24
23,419,375 3.80
6,200,520 1.01
10,928,280 1.77
6,017,000 0.98
5,245,900 0.85
12,289,200 2.00
13,080,600 2,12
2,464,320 0.40
2,932,384 0.48
7,022,400 1.14
123,140,919 19.99
13,912,800 2.26
15,869,100 2.58
6,360,050 1.03
6,617,200 1.07
12,139,700 1.97
1,213,020 0.20
4,529,050 0.73
60,641,820 9.84
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INVESTMENT REPORT (UNAUDITED) (CONTINUED)

INVESTMENT PORTFOLIO (CONTINUED)

AS AT 30 JUNE 2021
VALUE PARTNERS HK EQUITY 50 FOCUS FUND (CONTINUED)
% of net
Holdings Fair value assets
HKS
FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (CONTINUED)
Listed equity securities (Continued)
Hong Kong — Others
AJA Group Ltd 472,400 45,586,600 7.40
Alibaba Group Holding Ltd 154,600 34,012,000 5.52
Alibaba Health Information Technology Ltd 344,000 5,923,680 0.96
ANTA Sports Products Ltd 68,000 12,430,400 2.02
Bilibili In¢ 2,848 2,722,688 0.44
China Conch Venture Holdings Ltd 200,000 6,540,000 1.06
Chow Tai Fook Jewellery Group Lid 262,200 4,651,428 0.75
CK Asset Holdings Ltd 157,000 8,415,200 1.37
CK Hutchison Holdings Ltd 125,000 7,562,500 1.23
ENN Energy Holdings Ltd 80,000 11,824,000 1.92
Galaxy Entertainment Group Lid 81,000 5,034,150 0.82
Geely Automobile Holdings Ltd 107,000 2,616,150 0.42
Hong Kong Exchanges & Clearing Ltd 32,300 14,948,440 2.43
HSBC Holdings PLC 483,600 21,689,460 3.52
Huazhu Group Ltd 096,000 3,998,400 0.65
Innovent Biologics Inc 60,500 5,478,275 0.89
JD.com Inc 46,100 14,078,940 2,28
Kingboard Laminates Holdings Ltd 165,000 2,874,300 0.47
Kuaishou Technology 28,700 5,590,760 0.91
Li Ning Co Lid 123,500 11,707,800 1.90
Meituan 110,100 35,276,040 5.72
NetEase Inc 38,600 6,789,740 1.10
New World Development Co Ltd 181,000 7,303,350 1.19
Poly Property Development Co Ltd H Shares 43,800 2,308,260 0.37
Shanghai Junshi Biosciences Co Ltd H Shares 72,000 4,644,000 0.75
Shenzhou International Group Holdings Lid 18,100 3,549,410 0.58
Sino Biopharmaceutical Ltd 617,000 4,701,540 0.76
SJIM Holdings Lid 364,000 3,086,720 0.50
Sunny Optical Technology {Group) Co Lid 31,800 7,803,720 1.27
Techtronic Industries Co Ltd 94,000 12,746,400 2.07
Tencent Holdings Ltd 94,500 55,188,000 8.06
Wuxi Biologics Cayman Inc 53,000 7.541,900 1.22
Xiaomi Corp 399,800 10,794,600 1.75
Xinyi Glass Holdings Ltd 08,000 3,101,700 0.50
ZTO Express (Cayman) In¢ 5,300 1,240,200 0.20
393,760,751 63.90
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VALUE PARTNERS CHOICE INVESTMENT FUNDS
- VALUE PARTNERS ASSET ALLOCATION FUND
- VALUE PARTNERS HK EQUITY 50 FOCUS FUND
- VALUE PARTNERS CHINA HK BOND AND GOLD FUND

INVESTMENT REPORT (UNAUDITED) (CONTINUED)

INVESTMENT PORTFOLIO (CONTINUED)

AS AT 30 JUNE 2021
VALUE PARTNERS HK EQUITY 50 FOCUS FUND (CONTINUED)
% of net
Holdings Fair value assets
HK$
FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (CONTINUED)

Financial assets at fair value through profit or loss 537,926,026 05.42
Cash and cash equivalents 26,336,881 4.27
Other net assets 1,903,115 0.31
Total net assets 616,166,022 100.00
Total investiments, at cost (inclusive of

transaction cost) 499,353,944

Note: Investments are accounted for on a trade date basis.
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VALUE PARTNERS CHOICE INVESTMENT FUNDS

- VALUE PARTNERS ASSET ALLOCATION FUND
- VALUE PARTNERS HK EQUITY 50 FOCUS FUND

- VALUE PARTNERS CHINA HK BOND AND GOLD FUND

INVESTMENT REPORT (UNAUDITED) (CONTINUED)

INVESTMENT PORTFOLIO (CONTINUED)
AS AT 30 JUNE 2021

VALUE PARTNERS CHINA HK BOND AND GOLD FUND

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

Listed investiment funds

Hong Kong
Value Gold ETF

Quoted debt securities

Hong Kong Dollar

Airport Authority 1.9% 11/19/2030

BOC Aviation Ltd 3.25% 7/27/2027

China Overseas Finance Cayman VIII Ltd 2.9% 1/15/2025

CK Property Finance MTN Ltd 2.25% 8/25/2022

HEKCG Finance Ltd 4.25% 6/3/2024

Hongkong Electric Finance Ltd 2.55% 8/1/2028

Hongkong Land Notes Co Ltd/The 2.9% 7/2/2035

Sun Hung Kai Properties Capital Market Lid 3.23%
1/10/2023

Sun Hung Kai Properties Capital Market Ltd 4%
4/16/2024

Swire Pacific MTN Financing Ltd 2.6% 7/21/2028

Swire Pacific MTN Financing Ltd 2.7% 6/30/2027

Swire Pacific MTN Financing Ltd 3.15% 11/15/2022

Swire Properties MTN Financing Ltd 2.4% 6/18/2027

Wharf REIC Finance (BVI) 2.1% 3/16/2027

Wharf REIC Finance (BVI) 2.8% 1/23/2030

Wharf REIC Finance (BVI) 3.07% 1/22/2028

United States Dollar

Airport Authority Hong Kong 3.45% 2/21/2029

BOC Aviation Ltd 2.75% 12/2/2023

Chengdu Communications Investment Group Co Ltd
4.75% 12/13/2027

Chouzhou International Investment Ltd 4% 2/18/2025

Fujian Zhanglong Group Co Ltd 3.45% 12/19/2023

Hangzhou Fuyang Chengtou Group HK Ltd 3.2%
6/25/2026

Hongkong Electric Finance Ltd 2.25% 6/9/2030

Hongkong Xiangyu Investment Co Lid 4.5% 1/30/2023

Hysan MTN Ltd 2.82% 9/4/2029

MTR Corp Lid 1.625% 8/19/2030
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Holdings

435,400

10,000,000
3,000,000
3,000,000
2,000,000
9,000,000
9,000,000
4,000,000

5,000,000

8,500,000
4,000,000
2,000,000
2,000,000
2,000,000
6,000,000
5,000,000
4,000,000

600,000
1,000,000

1,000,000
1,500,000
1,000,000

500,000
300,000
1,400,000
1,000,000
700,000

% of net
Fair value assets
HK$
18,243,260 7.94
9,797,263 4.26
3,246,405 141
3,194,123 1.39
2,050,142 0.89
9,952,800 4.33
9,590,648 4.17
4,277,534 1.86
5,240,672 2.28
9,282,585 4.04
4,181,470 1.82
2,098,408 0.91
2,109,841 0.92
2,067,880 0.90
6,038,928 2.63
5,271,019 2.30
4,299,470 1.87
82,609,188 35.98
5,223,404 2.27
8,052,916 3.50
8,147,026 3.55
12,004,625 5.22
7,984,503 3.47
3,899,491 1.70
2,337,742 1.02
10,525,057 4.58
8,068,366 3.51
5,313,750 2,31



VALUE PARTNERS CHOICE INVESTMENT FUNDS
- VALUE PARTNERS ASSET ALLOCATION FUND
- VALUE PARTNERS HK EQUITY 50 FOCUS FUND
- VALUE PARTNERS CHINA HK BOND AND GOLD FUND

INVESTMENT REPORT (UNAUDITED) (CONTINUED)

INVESTMENT PORTFOLIO (CONTINUED)

AS AT 30 JUNE 2021
VALUE PARTNERS CHINA HK BOND AND GOLD FUND (CONTINUED)
% of net
Holdings Fair value assets
HK$
FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (CONTINUED)
Quoted debt securities (Continued)
United States Dollar (Continued)
Nanjing Yangzi State-owned Investment Group Co Ltd
3.625% 12/5/2022 1,290,000 10,294,730 4.48
PLDT Inc 2.5% 1/23/2031 250,000 1,955,373 0.85
TCL Technology Investments Ltd 1.875% 7/14/2025 300,000 2,321,581 101
Vigorous Champion International Ltd 2.75% 6/2/2025 900,000 7,174,733 3.12
Weibo Corp 3.5% 7/5/2024 500,000 4,160,428 1.81
Yinchuan Tonglian Capital Investment Operation Co Ltd
4.45% 6/10/2023 1,000,000 7,453,687 3.24
Yongda Investment Ltd 2.25% 6/16/2025 750,000 5,873,138 2.56
Zhengzhou Metro Group Co Litd 5% 12/20/2021 1,000,000 7,011,098 3.44
118,702,548 51.64
Financial assets at fair value through profit or loss 219,644,996 95.56
Cash and cash equivalents 10,413,533 4.53
Other net liabilities (210,654) (0.09)
Total net assets 229,847,875 100.00
Total investients, at cost (inclusive of

transaction cost) 211,844,724

Note: Investmentis are accounted for on a trade date basis.
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VALUE PARTNERS CHOICE INVESTMENT FUNDS
- VALUE PARTNERS ASSET ALLOCATION FUND
- VALUE PARTNERS HKX EQUITY 50 FOCUS FUND

- VALUE PARTNERS CHINA HK BOND AND GOLD FUND

INVESTMENT REPORT (UNAUDITED) (CONTINUED)

INVESTMENT PORTFOLIO MOVEMENT
FOR THE YEAR ENDED g0 JUNE 2021

VALUE PARTNERS ASSET ALLOCATION FUND

Financial assets at fair value through profit or loss
Approved pooled investment funds
Hong Kong

Total investment, net

VALUE PARTNERS HK EQUITY 50 FOCUS FUND

Financial assels at fair value through profit or loss

Listed equity securities
China

Hong Kong

- H shares

- Red chips

- Others

United States of America

Total investment, net

-19-

% of net assets

2021 2020
100.03 92.43
100.03 02.43

% of net assets

2021 2020
1.69 -
19.99 21.33
9.84 10.79
63.90 59.32
- 5.98
95.42 97.42




VALUE PARTNERS CHOICE INVESTMENT FUNDS

- VALUE PARTNERS ASSET ALLOCATION FUND

- VALUE PARTNERS HK EQUITY 50 FOCUS FUND

- VALUE PARTNERS CHINA HK BOND AND GOLD FUND
INVESTMENT REPORT (UNAUDITED) (CONTINUED)

INVESTMENT PORTFOLIO MOVEMENT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

VALUE PARTNERS CHINA HK BOND AND GOLD FUND

Financial assets at fair value through profit or loss

Listed investment funds
Hong Kong

Debt securities
Hong Kong Dollar
United States Dollar

Total investment, net

_20_

% of net assets

2021 2020

7.94 9.81
35.98 29.98
51.64 50.14
87.62 80.12
95.56 89.93




VALUE PARTNERS CHOICE INVESTMENT FUNDS
- VALUE PARTNERS ASSET ALLOCATION FUND
- VALUE PARTNERS HK EQUITY 50 FOCUS FUND
- VALUE PARTNERS CHINA HK BOND AND GOLD FUND

TRUSTEE’S REPORT

In reiation to the year ended 30 June 2021, we hereby confirm that:

(a)

(b)

(e

(@)

(e)

in our opinion, the Manager, Value Partners Hong Kong Limited has, in all material respects,
managed Value Partners Choice Investment Funds in accordance with the provisions of the Trust
Deed dated 30 January 2013.

during the year, we have not become aware of any failures by HSBC Institutional Trust Services
(Asia) Limited (the “Custodian”), the Manager and their delegates to comply with the obligations
imposed on them, except to the extent that such failures have been previously reported to the
Mandatory Provident Fund Schemes Authority (the “MPFA”™);

we are not aware of any events of a significant nature relating to the Funds that occurred during
the year which have not been reported to the MPFA;

provisions of the constitutive documents, the SFC Code on MPF Products established by the
Securities and Futures Commission, the Mandatory Provident Fund Schemes Ordinance, the
Mandatory Provident Fund Schemes (General) Regulation, the Code on MPF Investment Funds
and other relevant guidelines issued by the MPFA have been complied with in all material respects
during the year, except to the extent that any non-compliance has been previously reported to the
MPFA; and

there are no material changes (including changes of the Custodian, the Manager and delegates of
the Manager) which have not been reported to the MPFA during the year.

We declare that we have, during the year, supervised, and exercised proper control over, all persons
appointed or engaged for the purposes of the Fund.

For and on behalf of
HSEBC Institutional Trust Services (Asia) Limited

Trustee

21 October 2021
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INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE SUB-FUNDS AS DEFINED IN THE OPINION SECTION OF THIS
REPORT

Report on the Audit of the Financial Statements
Opinion
What we have audited

We have audited the financial statements of Value Partners Asset Allocation Fund, Value Partners HK
Equity 50 Focus Fund and Value Partners China HK Bond and Gold Fund (each a separate sub-fund of
Value Partners Choice Investment Fund and referred to as the “Sub-Funds”), set out on pages 25 to 57,
which comprise:

¢ the statement of financial position as at 30 June 2023;

s the statement of comprehensive income for the year ended 30 June 2021;

s the statement of changes in net assets attributable to unitholders for the year ended 30 June 2021;
e the statement of cash flows for the year ended 30 June 2021; and

¢ the notes to the financial statements, which include a summary of significant accounting policies.

Qur opinion

In our opinicn, the financial statements give a true and fair view of the financial position of each of the
Sub-Funds as at 30 June 2021, and of each of their financial transactions and their cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”).

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by the
HKICPA and with reference to Practice Note 860.1 (Revised), “The Audit of Retirement Schemes” issued
by the HKICPA. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion,

Independence
We are independent of the Sub-Funds in accordance with the HKICPA’s Code of Ethics for Professional

Accountants {the “Code™), and we have fulfilled our other ethical responsibilities in accordance with the
Code.
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INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE SUB-FUNDS AS DEFINED IN THE OPINION SECTION OF THIS
REPORT (CONTINUED)

Other Information

The Trustee and the Manager (the “Management”) of the Sub-Funds are responsible for the other
information. The other information comprises all of the information included in the annual report other
than the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Management for the Financial Statements

The Management of the Sub-Funds is responsible for the preparation of financial statements that give a
true and fair view in accordance with HKFRSs issued by the HKICPA, and for such internal control as the
Management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management of the Sub-Funds is responsible for assessing the
Sub-Funds' ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Management either intends to
liquidate the Sub- Funds or to cease operations, or has no realistic alternative but to do se.

In addition, the Management of the Sub-Funds is required to ensure that the financial statements have
been properly prepared in accordance with the relevant disclosure provisions of the Trust Deed dated 30
January 2013 (the “Trust Deed”), the Hong Kong Mandatory Provident Fund Schemes Ordinance (the
“Ordinance”), the Hong Kong Mandatory Provident Fund Schemes (General) Regulation (the “General
Regulation”), the Code on MPF Investment Funds (the “MPF Code™) and Guidelines IL.5 issued by the
Mandatory Provident Fund Schemes Authority (the “MPF Guideline™).

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. We report our opinion solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a gnarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.
In addition, we are required to assess whether the financial statements of the Sub-Funds have been
properly prepared, in all material respects, in accordance with the relevant disclosure provisions of the
Trust Deed, the Ordinance, the General Regulation and the MPF Code and the MPF Guideline.
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INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE SUB-FUNDS AS DEFINED IN THE OPINION SECTION OF THIS
REPORT (CONTINUED)

Auditor's Responsibilities for the Audit of the Financial Statements (Continued)

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

s Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Sub-Funds' internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.

* Conclude on the appropriateness of the Management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Sub-Funds' ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report fo the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Sub-Funds to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation,

We communicate with the Management regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Matters under the Relevant Disclosure Provisions of the Trust Deed, the
Ordinance, the General Regulation, the MPF Code and the MPF Guideline

(a) In our opinion, the financial statements have been properly prepared, in all material respects, in
accordance with the relevant disclosure provisions of the Trust Deed, the Ordinance, the General
Regulation, the MPF Code and the MPF Guideline; and

(b} We have obtained all the information and explanations which, to the best of our knowledge and belief,
are necessary for the purpose of our audit.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 21 October 2021
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VALUE PARTNERS CHOICE INVESTMENT FUNDS
- VALUE PARTNERS ASSET ALLOCATION FUND
- VALUE PARTNERS HK EQUITY 50 FOCUS FUND
- VALUE PARTNERS CHINA HK BOND AND GOLD FUND

NOTES TO THE FINANCIAL STATEMENTS
i GENERAL INFORMATION

Value Partners Asset Allocation Fund, Value Partners HK Equity 50 Focus Fund and Value Partners China
HK Beond and Gold Fund (each individually the “Sub-Fund” ¢r collectively, the “Sub-Funds”) are the sub-
funds of Value Partners Choice Investment Funds (the “Fund”), which is an umbrella unit trust
established under the laws of Hong Kong and governed by the Trust Deed dated 30 January 2013 between
HSBC Institutional Trust Services (Asia) Limited as trustee (“Trustee”) and Value Partners Hong Kong
Limited as manager (“Manager”). These financial statements are prepared for the Sub-Funds only.

Value Partners Asset Allocation Fund currently intends to invest in the Value Partners HK Equity 50
Focus Fund and the Value Partners China HK Bond and Gold Fund. Value Pariners Asset Allocation Fund
aims to allocate between 10% to 90% of its latest available Net Asset Value to the Value Partners HK
Equity 50 Focus Fund. The balance of the Value Pariners Assei Allocation Fund'’s assets will be invested in
the Value Partners China HK Bond and Gold Fund.

The Sub-Funds are approved by the Securities and Futures Commission (“SFC™) of Hong Kong and the
Mandatory Provident Fund Schemes Authority (“MPFA”) in Hong Kong.

2 SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs"). They have been prepared under the historical cost convention, as modified by the
revaluation of financial assets at fair value through profit or loss,

The preparation of financial statements in conformity with HKFRSs requires the use of accounting
estimates. It also requires the exercise of judgement in the process of applying the Sub-Funds’ accounting

policies.

All references to net assets throughout this document refer to net assets attributable to unitholders unless
otherwise stated.

Standards and amendments to existing standards effective 1 July 2020

There are no standards, amendments to standards or interpretations that are effective for annual periods
beginning on 1 July 2020 that have a material effect on the financial statements of the Sub-Funds.

Standards that are not yet effective and have not been early adopted by the Sub-Funds
A number of new standards, amendments to standards and interpretations are effective for reporting
pericds beginning on or after 1 July 2021, and have not been applied in preparing these financial

statements. None of these are expected to have a material effect on the financial statements of the Sub-
Funds.
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VALUE PARTNERS CHOICE INVESTMENT FUNDS
- VALUE PARTNERS ASSET ALLOCATION FUND

- VALUE PARTNERS HK EQUITY 50 FOCUS FUND

- VALUE PARTNERS CHINA HK BOND AND GOLD FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(b) Investment entity

The Sub-Funds have been deemed to meet the definition of an investment entity per HKFRS 10 as the
following conditions exist:

(i) The Sub-Funds have multiple investments;

(i) The Sub-Funds obtained funding for the purpose of providing investors with investment
management services;

(iii) The Sub-Funds’ business purpose, which was communicated directly to investors, is investing
solely for returns from capital appreciation and investment income; and

(iv) The performance of investments made through the investee funds are measured and evaluated on
a fair value basis.

The Sub-Funds meet all of the typical characteristics of an investment entity and the Manager believes
they are investment entities. The Sub-Funds are required to account for investee funds at fair value
through profit and loss.

(c) Financial assets at fair value through profit or loss
&) Classification

The Sub-Funds classify their investments based on both the Sub-Funds’ business model for managing
those financial assets and the contractual cash flow characteristics of the financial assets. The portfolio of
financial assets is managed and performance is evaluated on a fair value basis. The Sub-Funds are
primarily focused on fair value information and uses that information to assess the assets’ performance
and to make decisions. The Sub-Funds have not taken the option to irrevocably designate any equity
securities as fair value through other comprehensive income. The contractual cash flows of the Sub-Funds’
debt securities are solely principal and interest, however, these securities are neither held for the purpose
of collecting contractual cash flows nor held both for collecting contractual cash flows and for sale. The
collection of contractual cash flows is only incidental to achieving the business model’s objective of the
Sub-Funds.

As such, the Sub-Funds classify all of their investment portfolio as financial assets or liabilities as fair
value through profit or loss.

The Sub-Funds’ policy requires the Manager and Trustee to evaluate the information about these financial
assets and liabilities on a fair value basis together with other related {inancial information.

(i) Recognition/derecognition
Regular purchases and sales of investments are recognised on the trade date - the date on which the Sub-
Funds commit to purchase or sell the investment. Investments are derecognised when the rights to receive

cash flows from the investments have expired or the Sub-Funds have transferred substantially all risks
and rewards of ownership.
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VALUE PARTNERS CHOICE INVESTMENT FUNDS
- VALUE PARTNERS ASSET ALLOCATION FUND
- VALUE PARTNERS HK EQUITY 50 FOCUS FUND
- VALUE PARTNERS CHINA HK BOND AND GOLD FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(c) Financial assets at fair value through profit or loss {(Continued)
(iii) Measurement

Financial assets at fair value through profit or loss are initially recognised at fair value. Transaction costs
are expensed in the statement of comprehensive income. Subsequent to initial recognition, all financial
assets at fair value through profit or loss are measured at fair value. Gains and losses arising from changes
in the fair value of financial assets at fair value through profit or loss are presented in the statement of
comprehensive income in the year in which they arise.

(iv)  Fair value estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The fair value of financial assets and liabilities traded in active markets {such as publicly traded
derivatives and trading securities) are based on last traded prices at the close of trading on the reporting
date. An active market is a market in which transactions for the asset or liability take place with sufficient
frequency and volume to provide pricing information on an ongoing basis.

Debt securities are stated at fair valued based on quoted prices inclusive of accrued interest. The fair value
of debt securities not quoted in an active market may be determined by the Sub-Funds using reputable
pricing sources (such as pricing agencies) or indicative prices from bond/debt market makers. Broker
quotes as obtained from the pricing sources may be indicative and not executable or binding. The Sub-
Funds would exercise judgement and estimates on the quantity and quality of pricing sources used. Where
no market data is available, the Sub-Funds may value positions using its own models, which are usually
based on valuation methods and techniques generally recognised as standard within the industry. Refer to
note 4{d) for the details of valuation techniques used.

Investments in investee funds are stated at fair value based con the net asset value per unit/shares of the
respective sub-funds as determined by the administrators of the relevant sub-funds or stated at last traded
prices if the investee sub-funds are listed or traded on an exchange. When trading of financial assets and
liabilities is suspended, the investment is valued at the manager’s estimate of its fair value.

(d) Income

Dividends are recognised when the right to receive payment is established.

Interest income is recognised in the statement of comprehensive income on a time-proportionate basis
using the effective interest method. Interest income earned from debt securities is grouped under net
realised gains/(losses) on investments or unrealised gains/losses on investments.

Interest income on debt securities is recognised in the statement of comprehensive income within “net
realised gains/(losses) on investments” and “change in unrealised gains/losses on investments” which
depends on whether the Sub-Funds hold that debt security as at year end.

(e¢)  Expenses

Expenses are accounted for on an accrual basis.
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VALUE PARTNERS CHOICE INVESTMENT FUNDS
- VALUE PARTNERS ASSET ALLOCATION FUND
- VALUE PARTNERS HK EQUITY 50 FOCUS FUND
- VALUE PARTNERS CHINA HK BOND AND GOLD FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
D Transaction costs

Transaction costs are costs incurred to acquire financial assets or liabilities at fair value through profit or
loss. They include fees and commissions paid to agents, advisers, brokers and dealers. Transaction costs,
when incurred, are immediately recognized in the statement of comprehensive income as an expense.

(g) Distributions payable to unitholders

Proposed distributions to unitholders are recognised in the statement of comprehensive income when they
are appropriately authorised and no longer at the discretion of the Sub-Funds. The distribution on the
units is recognised as a finance cost in the statement of comprehensive income.

(h) Foreign currency translation

The financial statements are presented in Hong Kong Dollar, which is the Sub-Funds’ functional and
presentation currency.

The Sub-Funds have adopted Hong Kong Dollar as the functional currency of the Sub-Funds since the
subscriptions and redemptions of the Sub-Funds are mainly transacted in Hong Kong Dollars. In addition,
performance measurement and reporting to the unitholders as well as settlement of fees and expenses are
carried out in Hong Kong Dollars.

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement
of such transactions and from the translation at year-end exchange rates of assets and liabilities
denominated in foreign currencies are recognised in the statement of comprehensive income. Foreign
exchange gains and losses relating to the financial assets and liabilities carried at fair value through profit
or loss are presented in the statement of comprehensive income within “Net realised gains/(losses) on
investments” or “Change in unrealised gains/losses on investments”.

i) Taxation

The Sub-Funds currently incur withholding tax imposed by certain countries on investment income and
capital gains. Such income is recorded gross of withholding tax in the statement of comprehensive income.

@ Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at eall with banks, other short-term highly
liquid investments with original maturities of 3 months or less, and exclude overdrafts with the broker as

they are restricted for investment purposes. Bank overdrafts are shown in current liabilities in the
statement of financial position.

-33_



VALUE PARTNERS CHOICE INVESTMENT FUNDS
- VALUE PARTNERS ASSET ALLOCATION FUND
- VALUE PARTNERS HK EQUITY 50 FOCUS FUND
- VALUE PARTNERS CHINA HK BOND AND GOLD FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
] SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(k) Redeemable units

The net asset value per units is computed for each dealing day. The price at which units are issued or
redeemed is calculated by reference to the net asset value per unit as at the close of business on the
relevant dealing day.

Units of the Sub-Funds are redeemable at the options of the unitholders and are classified as equity in the
statement of financial position which represents the net assets attributable to unitholders (or “net asset
value” or “net assets” or “NAV”). The units are carried at the redemption amount that is payable at the
reporting date if the unitholders exercise their right to redeem their units of the Sub-Funds.

3 CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS

The Manager makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities are
outlined below.

Fair value of financial instruments not quoted in an active market

The Sub-Funds hold financial instruments that are not traded or quoted in an active market. The Sub-
Funds use its judgement to select the appropriate methods and make assumptions based on market
conditions existing at the end of each reporting period to estimate the fair value of such financial
instruments. (See Note 4(d) for further details)

Valuation techniques include the market approach using prices and other relevant information generated
by market transactions involving identical or comparable assets or liabilities such as net asset values as
provided by fund administrators, broker quotes and last transacted price. Broker quotes obtained from
the pricing sources (such as pricing agencies or bond/debt market makers) may be indicative and not
executable or binding. The Sub-Funds would exercise judgement and estimates on the quantity and
quality of pricing sources uses. Where no market data is available, the Sub-Funds may value positions
using its own models. Although hest estimate is used in estimating fair values, there are inherent
limitations in any valuation technique. Estimated fair values may differ from the values that would have
been used if a readily available market existed.
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VALUE PARTNERS CHOICE INVESTMENT FUNDS
- VALUE PARTNERS ASSET ALLOCATION FUND
- VALUE PARTNERS HK EQUITY 50 FOCUS FUND
- VALUE PARTNERS CHINA HK BOND AND GOLD FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
4 FINANCIAL RISK MANAGEMENT

The Sub-Funds’ activities expose them to a variety of financial risks: market risk (including foreign
exchange risk, price risk and interest rate risk), credit and counterparty risk and liquidity risk.

The risks and respective risk management policies employed by the Sub-Funds to manage these risks are
discussed below:

(a) Market risk
1) Foreign exchange risk

The Sub-Funds may hold assets denominated in currencies other than the Hong Kong Dollar, the
functional eurrency, it may therefore be exposed to foreign exchange risk. The Sub-Funds’ overall currency
positions are monitored on a daily basis by the Manager.

The table below includes both monetary and non-monetary assets and liabilities of Value Partners Assets
Alloeation Fund, Value Partners HK Equity 50 Focus Fund and Value Partners China HK Bond and Gold
Fund that held in foreign currencies together with the percentage of reasonable possible change in foreign
currencies and the estimated impact on net assets.

Value Pariners Asset Allocation Fund

Total net foreign
currency exposures
Non- Estimated
monetary Monetary Percentage impact on
net assels liabilities change net assets
HK$ equivalent HK$ equivalent % HK$
As at 30 June 2021
United States Dollar* - {189,021) +/-0 -
- (189,021)
Total net foreign
currency exposures
Non- Estimated
monetary Monetary Percentage impact on
net assets liabilities change net assets
HK$ equivalent HK$ equivalent % HK$
As at 30 June 2020
United States Dollar* - {19,720) +/-0 -
- (19,720)

*

The United States Dollar is currently linked to the Hong Kong Dollar, the functional currency,
within a narrow range, and is therefore not exposed to significant foreign exchange risk.

_35_



VALUE PARTNERS CHOICE INVESTMENT FUNDS

- VALUE PARTNERS ASSET ALLOCATION FUND

- VALUE PARTNERS HK EQUITY 50 FOCUS FUND
- VALUE PARTNERS CHINA HK BOND AND GOLD FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4 FINANCIAL RISK MANAGEMENT (CONTINUED)

(a) Market risk {(Continued)
() Foreign exchange risk (Continued)

Value Partners HK Equity 50 Focus Fund

Total net foreign
currency exposures
Non- Monetary
monetary net assets/ Percentage
net assets (liabilities) change
HK$ equivalent HK$ equivalent %
As at 30 June 2021
Renminbi 10,382,536 - +/-5
Taiwan Dollar - 9,413,613 +/-5
United States Dollar* - (92,138) +/-0
10,382,536 9,321,475
As at 30 June 2020
Renminbi - 1,279,728 +/-5
United States Dollar* 21,837,812 (4,429) +/-0
21,837,812 1,275,299

¥*

Estimated
impact on
net assets

HK$

+/-519,127
+/-470,681

+/-63,986

The United States Dollar is currently linked to the Hong Kong Dollar, the functional currency,

within a narrow range, and is therefore not exposed to significant foreign exchange risk.

Value Pariners China HK Bond and Gold Fund

Total net foreign
currency exposures
Non-
monetary Monetary Percentiage
net assets net assets change
HKS$ equivalent HK$ equivalent %
As at 30 June 2021
United States Dollar* - 118,594,759 +/-0
- 118,594,759
As at 30 June 2020
United States Dollar* - 117,465,683 +/-0
- 117!465:683

Estimated
impact on
net assets

HK$

* The United States Dollar is currently linked to the Hong Kong Dollar, the functional currency,
within a narrow range, and is therefore not exposed to significant foreign exchange risk.



VALUE PARTNERS CHOICE INVESTMENT FUNDS

- VALUE PARTNERS ASSET ALLOCATION FUND

- VALUE PARTNERS HK EQUITY 50 FOCUS FUND

- VALUE PARTNERS CHINA HK BOND AND GOLD FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
4 FINANCIAL RISK MANAGEMENT (CONTINUED)
(a) Market risk (Continued)

(ii) Price risk

The Manager manages price risk primarily through diversification of the portfolioc and through a careful
selection of securities and other financial instruments within specified limits as stated in the Explanatory
Memorandum. The Sub-Funds’ overall market positions are monitored on a daily basis by the Manager.

Value Partners Asset Allocation Fund

As at 30 June 2021 and 2020, Value Partners Asset Allocation Fund only invests in Value Partners HK
Equity 50 Focus Fund and Value Partners China HX Bond and Gold Fund. Therefore, it is only subjected

to price risk of the two sub-funds.

Value Parimers HK Equity 50 Focus Fund

As at 30 June 2021, Value Partners HK Equity 50 Focus Fund had no exposure to single security that is
greater than 10% of net assets. As at 30 June 2020, Value Partners HK Equity 50 Focus Fund had one

security that is greater than 10% of net assets as below.

Fair value
HK$

As at 30 June 2020
Tencent Holdings Ltd 36,647,100

Value Partners China HK Bond and Gold Fund

% of net assets

10.04

As at 30 June 2021 and 2020, Value Partners China HK Bond and Gold Fund had no exposure to single

security that is greater than 10% of net assets.
The Sub-Funds’ overall market exposures at the reporting date were as follows:

Value Partners Asset Allocation Fund

% of net assets

2021
Financial assets at fair value through profit or loss
Approved pooled investment funds
Hong Kong 100.03
100.03
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VALUE PARTNERS CHOICE INVESTMENT FUNDS
- VALUE PARTNERS ASSET ALLOCATION FUND
- VALUE PARTNERS HK EQUITY 50 FOCUS FUND

- VALUE PARTNERS CHINA HK BOND AND GOLD FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4 FINANCIAL RISK MANAGEMENT (CONTINUED)

(a) Market risk (Continued)
(ii) Price risk (Continued)

Value Partners HK Equity 50 Focus Fund

Financial assets al fair value through profit or loss
Listed equity securities

China

Hong Kong

- H shares

- Red chips

- Others

United States of America

Value Partners China HK Bond and Gold Fund

Financial assets at fair value through profit or loss
Quoted debt securities

Cayman Islands

China

Hong Kong

Philippines

Singapore

Thailand

Listed investment funds
Hong Kong
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% of net assets

2021

1.69

19.99
9.84
63.90

95.42

2020

21.33
10.79
59.32

97.42

% of net assets

2021

2020




VALUE PARTNERS CHOICE INVESTMENT FUNDS

- VALUE PARTNERS ASSET ALLOCATION FUND

- VALUE PARTNERS HK EQUITY 50 FOCUS FUND

- VALUE PARTNERS CHINA HX BOND AND GOLD FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
4 FINANCIAL RISK MANAGEMENT (CONTINUED)
(a) Market risk (Continued)

(i) Price risk (Continued)

The table below shows the analysis of the net position of equity securities of Value Partners HK Equity 50
Focus Fund by industry,

Value Partmers HK Equity 50 Focus Fund

2021 2020

% %

Financials 32.94 31.25
Consumer Discretionary 24.60 10.49
Telecommunication Services 13.04 16,86
Health Care 5.94 4.70
Industrials 5.31 5.81
Real Estate 5.12 13.00
Consumer Staples 4.65 1.01
Information Technology 4.44 7.33
Utilities 3.14 7.77
Materials 0.82 -
REIT - 1.78
100.00 100.00

The table below summarises the sensitivity of the Value Partners HK Equity 50 Focus Fund’s portfolio of
listed equity securities to equity price movements. The analysis is based on the assumptions that the FTSE
MPF Hong Kong Index increased/decreased with all other variables held constant and that the fair value
of the portfolio of listed equity securities of the Sub-Funds’ moved according to their historical correlation
with the index. The Manager does not manage price risk with reference to any market index. The index
used below is for guidance and performance comparison purposes only.

Value Partners HK Equity 50 Focus Fund

Percentage change Estimated imnpact on net assets
2021 2020 2021 2020
% % HK$ HK$
FTSE MPF Hong Kong Index +/-30 +/-30 +/-182,620,529 +/-106,568,797

As Value Partners China HK Bond and Gold Fund predominantly invests in debt securities and related
financial instruments, the market risk sensitivity analysis is covered under interest rate risk in note

4(a)(iii).
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VALUE PARTNERS CHOICE INVESTMENT FUNDS
- VALUE PARTNERS ASSET ALLOCATION FUND
- VALUE PARTNERS HK EQUITY 50 FOCUS FUND
- VALUE PARTNERS CHINA HK BOND AND GOLD FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
4 FINANCIAL RISK MANAGEMENT (CONTINUED)
(a) Market risk (Continued)

(iii) Interestrate risk

Value Partners Asset Allocation Fund and Value Partners HK Equity 50 Focus Fund

The majority of the Sub-Funds’ financial assets and liabilities are non-interest bearing. As a result, the
Sub-Funds’ are not subject to significant amounts of risk due to fluctuations in the prevailing levels of
market interest rates.

Cash at banks is subject to interest rate risk as the return is derived from the current inter-bank lending
rates. Debt securities are also subject to interest rate risk; however, the interest rate risk is not actively
managed as it is not considered significant. As a result, no sensitivity analysis was deemed necessary.
Value Pariners China HK Bond and Gold Fund

Interest rate risk arises from the effects of fluctuations in the prevailing levels of market interest rates on
the fair value of financial assets and liabilities and future cash flows. The sub-fund holds fixed interest
securities that expose it to fair value interest rate risk. The deposits with brokers, overdrafts with bank and

cash and cash equivalents expose the sub-fund to cash flow interest rate risk.

The table below summarises the sub-funds’ exposure to interest rate risk, categorised by the earlier of
contractual reprising and maturity dates.

Interest bearing
Non-
Less than i1tos Over interest
1year years 5 years bearing Total
HK$ HK$ HK$ HK$ HK$
As at 30 June 2021
Assets
Financial assets at fair value
through profit or loss 7,011,998 111,575,052 81,914,686 18,243,260 219,644,996
Cash and cash equivalents 10,413,533 - - - 10,413,533
18,325,531 111,575,052 81,914,686 18,243,260 230,058,529
Interest sensitivity gap 18,325,531 111,575,052 81,014,686
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- VALUE PARTNERS ASSET ALLOCATION FUND

- VALUE PARTNERS HK EQUITY 50 FOCUS FUND

- VALUE PARTNERS CHINA HK BOND AND GOLD FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4 FINANCIAL RISK MANAGEMENT (CONTINUED)

(a) Market risk (Continued)

(iif)

Interest rate risk (Continued)

Value Pariners China HK Bond and Gold Fund (Continued)

As at 30 June 2020

Assets

Financial assets at fair value
through profit or loss

Cash and cash equivalents

Interest sensitivity gap

Interest bearing

Non-

Less than 1tos Over interest
1 year years 5 years bearing Total
HKS$ HKS$ HK$ HEKS HK$
31,645,671 103,799,667 52,305,502 22,999,740 210,750,580
23,704,482 - - - 23,704,482
55,350,153 103,799,667 52,305,502 22,000,740 234,455,062

55,350,153 103,799,667 52,305,502

Financial assets and liabilities not disclosed in the above table are non-interest bearing,.

Fair value interest rate risk

The table below summarises the sensitivity of the Sub-Fund’s net assets to interest rate movements.

The analysis is based on the assumptions that the interest rate increased/decreased by the stated

percentage with all other variables held constant.

Interest rate

Cash flow interest rate risk

Percentage change

2021
%

+/-0.5

2020
%

+/-0.5

Estimated impact on net assets

2021 2020
HK$ HK$
-553,224/+570,798  -473,024/+486,028

As at 30 June 2021 and 2020, if the interest rates on interest bearing net assets had been 50 basis points
higher/lower with all other variables held constant, the net assets would have been approximately
HX$52,068 lower/higher (2020: HK$118,522 lower/higher).
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- VALUE PARTNERS CHINA HK BOND AND GOLD FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4 FINANCIAL RISK MANAGEMENT (CONTINUED)

(b) Credit and counterparty risk

The Sub-Funds limit their exposure to credit risk by transacting the majority of their securities and
contractual commitment activities with brokers-dealers, banks and regulated exchanges that the Manager
considers to be well established. All transactions in listed securities are settled/paid for upon delivery
using approved and reputable brokers. The risk of default is considered minimal since delivery of
securities sold is only made when the broker has received payment. In a purchase, payment is made when
the securities have been received by the broker. If either party fails to meet its obligation, the trade will fail.

The table below shows the exposures to major counterparties at the reporting date. The credit ratings are

issued by Moody’s.

As at 30 June 2021
Counterparty
Bank balances

Aa3

Investments placed with custodian
Aa3
Amounts receivable on subsecription of
units
Unrated*

As at 30 June 2020
Counterparty
Bank balances

Aag

Al

Investments placed with custodian
Aajg
Amounts receivable on subscription of
units
Unrated*

Value Partners
Asset Allocation

Fund
HK$

59,198

846,013,897

1,479,445

50,237,510

599,436,152

55,696

Value Partners
HK Equity 50
Focus Fund
HKg

26,336,881

587,026,026

1,479,445

6,941,954

355,666,648

55,696

Value Partners
China HK Bond
and Gold Fund

HK$

10,413,533

219,644,996

8,704,482
15,000,000

210,750,580

The credit guality of amounts receivable on subscription of units that are neither past due nor

impaired can be assessed by historical information about counterparties default rates. The
Manager considers there is no significant risk on such amounts receivable on subscription of units
at the reporting date as there was no default history on such deposit and amounts receivable on

subscription of units in the past.
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- VALUE PARTNERS HK EQUITY 50 FOCUS FUND

- VALUE PARTNERS CHINA HK BOND AND GOLD FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
4 FINANCIAL RISK MANAGEMENT (CONTINUED)
(b) Credit and counterparty risk (Continued)

The Sub-Funds measure credit risk and expected credit losses using probability of default, exposure at
default and loss given default. The Manager considers both historical analysis and forward looking
information in determining any expected credit loss. At 30 June 2021 and 30 June 2020, all other
receivables, investments placed with custodian, cash and short-term deposits are held with counterparties
with a credit rating of A1 or higher and are due to be settled within 3 months. The Manager considers the
probability of default to be closed to zero as the counterparties have a strong capacity to meet their
contractual cbligations in the near term. As a result, no loss allowance has been recognised based on 12-
month expected credit losses as any such impairment would be wholly insignificant to the Sub-Funds.

The maximum exposure to credit risk at the reporting date is the carrying amount of the financial assets,
excluding equity securities, as shown in the statement of financial position.

No financial assets were overdue or impaired as at 30 June 2021.
Value Partners China HK Bond and Gold Fund

The table below summarises the credit quality of the sub-funds’ portfolio of debt securities held in long
position as at the reporting date. The credit ratings are issued by Moody's S&P and Fitch.

2021 2020
Credit rating (Moody’s/S&P/Fitch) HK$ HK$
Aaa/AAA - 12,504,446
AaifAA+ 15,020,667 5,204,182
Aa3/AA- 5,313,750 -
Al/A+ 16,844,838 42,571,832
A2/A 24,004,973 6,123,535
A3/A- 57,550,594 37,350,623
Baa1/BBB+ 23,501,252 59,363,462
Baa2/BBB 17,208,299 24,804,066
Baa3/BBB- 31,342,300 -
Unrated* 10,525,057 19,828,694

201,401,736 187,750,840

In order to monitor the credit quality of the “Unrated” debt securities, the Manager, on the basis
of internal reseaxch, prepares its own assessment. The Manager reviews the key financial metrics
of the issue and structural features of the instruments and concludes these “Unrated” debt
securities in general have a relatively low risk of default. The Manager considers there is no
significant risk on the unrated debt securities at the reporting date as there was limited history of
default on the unrated debt securities in the past.
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VALUE PARTNERS CHOICE INVESTMENT FUNDS

- VALUE PARTNERS ASSET ALLOCATION FUND

- VALUE PARTNERS HK EQUITY 50 FOCUS FUND

- VALUE PARTNERS CHINA HK BOND AND GOLD FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
4 FINANCIAL RISK MANAGEMENT (CONTINUED)
(b) Credit and counterparty risk (Continued)

The table below summarises the unrated debt securities as stated in the table above by their issuers’ credit
rating as at the reporting date.

2021 2020
Credit rating (Moody’s/S&P/Fitch) HKS$ HK$
Al/A+ - 5,090,822
As/A - 5,550,580
A3/A- - 2,127,016
Baai1/BBB+ - 5:488,427
Baa2/BBB - 1,571,849
Baa3/BBB- 10,525,057 -

10,525,057 19,828,694

(c) Liquidity risk

The table below analyses the Sub-Funds’ financial liabilities based on the remaining period at the
reporting date to the contractual maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows. The table below reflects captions of the statement of financial position items and
shows how much of the net assets can be redeemed if the Manager does not exercise the 10% redemption
gate.

Value Parimers  Value Partners Value Partners
Asset Alloeation HK Equity50 China HK Bond

Fund Focus Fund and Gold Fund
Less than Less than Less than
3 months 3 months 3 months
HK$ HK$ HK$
As at 30 June 2021
Amounts payable on purchase
of investments 1,479,445 4,273,331 -
Amounts payable on redemption
of units 420,736 420,737 -
Accruals and other payables 278,942 244,015 220,613

2,179,123 4,938,083 220,613
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- VALUE PARTNERS ASSET ALLOCATION FUND

- VALUE PARTNERS HK EQUITY 50 FOCUS FUND

- VALUE PARTNERS CHINA HK BOND AND GOLD FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
4 FINANCIAL RISK MANAGEMENT (CONTINUED)
(c) Liquidity risk (Continued)

Value Partners  Value Partners Value Partners
Asset Allocation HK Equity 50 China HK Bond

Fund Focus Fund and Gold Fund
Less than Less than Less than
3 months 3 months 3 months
HK$ HK$ HK$
As at 30 June 2020
Amounts payable on purchase
of invesiments 55,606 - -
Amounts payable on redemption
of units 905,734 - -
Accruals and other payables 240,186 167,616 174,221
1,201,616 167,616 174,221
Capital management

The capital of the Sub-Funds are represented by the net assets attributable to unitholders which is subject
to daily subscriptions and redemptions of redeemable units. The Sub-Funds’ objective for capital
management is to provide returns and long-term capital growth for unitholders.

In order to maintain the capital structure, the Manager performs the following:
- Monitor subscriptions and redemptions activities relative to liquid assets;

- To protect the interest of unitholders and in exceptional circumstances, the Manager may limit
the total number of units redeemed on any redemption day to 10% in aggregate in consultation
with the Trustee of the total number of units in issue; and

- Monitor fund investment guidelines and restrictions, in accordance with the Explanatory
Memorandum,

The markets in which the Sub-Funds invest may be relatively illiquid and the liquidity of these markets
may fluctuate substantially over time. Investment of the Sub-Funds’ assets in relatively illiquid securities
may restrict the ability of the Sub-Funds to dispose of its investments at a price and time that it wishes.
The risk of illiquidity also arises in the case of over-the-counter transactions. As at 30 June 2021 and
2020, the Manager considers that the amount of such illiquid investments is relatively insignificant
compared to the net assets attributable to unitholders and the majority of the Sub-Funds’ asset can be
realised within 7 days or less to generate cash inflows for managing liquidity risk.
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- VALUE PARTNERS HK EQUITY 50 FOCUS FUND

- VALUE PARTNERS CHINA HK BOND AND GOLD FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
4 FINANCIAL RISK MANAGEMENT (CONTINUED)
(c) Liquidity risk (Continued)

Below presents a list of investors who held more than 10% of the net assets of the Sub-Funds:

As at 30 June 2021 % of net assets
Value Pariners Asset Allocation Fund
Investor 1 100.00

Value Partners HK Equity 50 Focus Fund
Value Partners Asset Allocation Fund 100.00

Value Partmers China HK Bond and Gold Fund
Value Partners Asset Allocation Fund 100.00

As at 30 June 2020 % of net assets

Value Partners Asset Allocation Fund
Investor 1 100.00

Value Partmers HK Equity 50 Focus Fund
Value Partners Asset Allocation Fund 100.00

Value Partners China HK Bond and Gold Fund
Value Partners Asset Allocation Fund 100.00

During the years ended 30 June 2021 and 2020, the Manager was remunerated by Investor 1 which is an
institutional investor and no management fees was charged to the Sub-Funds.
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- VALUE PARTNERS HK EQUITY 50 FOCUS FUND

- VALUE PARTNERS CHINA HK BOND AND GOLD FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4 FINANCIAL RISK MANAGEMENT (CONTINUED)

(d) Fair value estimation

The following table analyses within the fair value hierarchy the Sub-Funds’ financial assets and liabilities

(by class) measured at fair value as at the reporting date.

Value Partners Asset Allocation Fund

As at 30 June 2021
Assets
Approved pooled investment fund

As at 30 June 2020
Assets
Approved pooled investment fund

Value Partners HK Equity 50 Focus Fund

As at 30 June 2021
Assets
Listed equity securities

As at 30 June 2020
Assels
Listed equity securities

Level 1 Level 2 Level 3 Total

HK$ HK$ HK$ HKg

- 846,013,897 - 846,013,897

- 846,013,897 - 846,013,897

- 599,436,152 - 599,436,152

- 599,436,152 - 599,436,152

Level 1 Level 2 Level 3 Total
HKS$ HK$ HK$ HK$
587,926,026 - - 587,926,026
587,026,026 - - 587,926,026
355,666,648 - - 355,666,648
355,666,648 - - 355,666,648
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4 FINANCIAL RISK MANAGEMENT (CONTINUED)

(d) Fair value estimation (Continued)

Value Partmers China HK Bond and Gold Fund

As at 30 June 2021
Assets

Listed investment funds
Quoted debt securities

As at 30 June 2020
Assets

Listed investment funds
Quoted debt securities

Level1 Level 2 Level 3 Total
HK$ HK$ HK$ HK$
18,243,260 - - 18,243,260
- 201,401,736 - 201,401,736
18,243,260 201,401,736 - 219,644,996
22,999,740 - - 22,999,740
- 187,750,840 - 187,750,840
22,999,740 187,750,840 - 210,750,580

Investments whose values are based on quoted market prices in active markets, and therefore classified
within level 1, include active listed equity securities. The Sub-Funds do not adjust the quoted price for

these investments.

Financial instruments that trade in markets that are not considered to be active and are valued based on

quoted market prices or broker quotes, or financial instruments for which there is no active market and
are valued based on valuation models supported by observable inputs are classified within level 2.

Investments classified within level 3 have significant unobservable inputs, which are valued using model
or based on quotes where no trade has been observed. Such investments are usually valued based on
quotation provided by relevant market maker but no transaction has been observed.

As at 30 June 2021 and 2020, the Sub-Funds did not hold any investments in level 3.

There are no any transfers between levels for the years ended 30 June 2021 and 2020.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
4 FINANCIAL RISK MANAGEMENT (CONTINUED)
(d) Fair value estimation (Continued)

Value Partmers China HK Bond and Gold Fund (Continued)

The following table presents the movement in level 3 investments for the year.

Year ended Year ended

30 June 2021 30 June 2020

HK§ HK$

Opening balance - 6,067,376

Purchase - -
Sales - {(6,000,000)

Transfer from level 2 to level 3 - -

Transfer from level 3 to level 2 - -
Losses recognised in profit and loss - (67,376)

Closing balance - -

Changes in unrealised gains/losses for the year
included in the statement of comprehensive income
for investments held at the end of the year - -

Other assets and liabilities are carried at amortised cost and their carrying values are a reasonable
approximation of fair value.

5 REDEEMABEBLE UNITS

Units of the Sub-Funds can be issued in different classes. All units are subject to daily redemption. The
management fee charged to each classes of units are different as disclosed in note 6 {(a).

The units can be put back to the Sub-Funds for cash equal to a proportionate share of the Sub-Funds’ net
asset value. The units are carried at the redemption amount that is payable at the reporting date if the
unitholders exercise their right to put the units back to the Sub-Funds.

Class A Units are available generally for subscription by retirement schemes and certain institutional

investors. Class B Units are available for subscription by retirement schemes and certain institutional
investors agreed by the Manager.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
5 REDEEMABLE UNITS (CONTINUED)

For the year ended 30 June 2021 and 2020, the Sub-Funds only issued Class B units, which are the most
subordinate class of units and are classified as equity.

The Sub-Funds’ capital are represented by these units. The Sub-Funds’ capital are shown as net assets
attributable to unithelders in the statement of financial position. The Sub-Funds endeavour to invest the
subscriptions received in appropriate investments while maintaining sufficient liquidity to meet

redemptions, such liquidity being augmented by disposal of listed securities where necessary.

Number of units in issue

The movement of number of units in issue during the year ended 30 June 2021 and 2020 was as follows:

Value Partners Value Pariners Value Partners

Asset Allocation HK Equity50 China HK Bond

Fund Focus Fund and Gold Fund

Class B Class B Class B

As at 1 July 2020 58,064,033 35,405,011 21,871,473
Subscription of units 8,800,262 12,491,215 1,256,865
Redemption of units {(3,806,341) (2,559,025) (2,312,840)
As at 30 June 2021 63,957,954 45,337,201 20,815,498
As at1July 2019 62,684,552 23,370,050 43,298,479
Subscription of units 6,812,951 18,321,045 2,578,986
Redemption of units (10,533,470) (6,286,084) {24,005,992)
As at 30 June 2020 58,064,033 35,405,011 21,871,473
Value Partners Value Partners Value Pariners

Asset Allocation HK Equity50 China HK Bond

Fund Focus Fund and Gold Fund

Net asset value per unit as at
30 June 2021
Class B HK$13.2243 HK$13.5907 HK$11.0422
Net asset value per unit as at
30 June 2020

Class B HK$10.9988 HK$10.3118 HK$10.7147
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6 RELATED PARTY TRANSACTIONS/TRANSACTIONS WITH THE TRUSTEE, THE
MANAGER AND THEIR ASSOCIATES OR DELEGATES

The following is a summary of significant related party transactions/transactions entered into during the
year between the Sub-Funds and the Trustee, the Manager and their associates or delegates. All such
transactions were entered into in the ordinary course of business and on normal commercial terms.

(a) Management fee
The Manager is entitled to receive a management fee calculated and accrued at each valuation day and

payable monthly in arrears as a percentage of the net asset value of each class of units in the Sub-Funds as
at each valuation day at the rates as specified below:

Class A Class B
Value Partners Asset Allocation Fund 1.25% per annum Nil*
Value Partners HK Equity 50 Focus Fund 0.8% per annum Nil
Value Partners China HK Bond and Gold Fund 1% per annum Nil

*  The Manager receives fees directly from a related party of investor 1 of Class B unit of Value Partners

Asset Allocation Fund.
(b) Trustee fee
The Trustee is entitled to receive a fee calculated and accrued at each valuation day and payable monthly

in arrears out of the assets of the Sub-Funds. The fee payable to the Trustee is subject to the rates as
specified below:

Class A Class B
Value Partners Asset Allocation Fund Nil Nil
Value Pariners HK Equity 50 Focus Fund 0.125% per annum 0.125% per annum
Value Partners China HK Bond and Gold Fund 0.125% per annum 0.125% per annum
The trustee fee is subject to minimum monthly fee as below:
HKg
Value Partners Asset Allocation Fund 8,000
Value Partners HK Equity 50 Focus Fund 20,000%
Value Partners China HK Bond and Gold Fund 20,000*

*  Reduced to HK$10,000 per month for the period from 6 July 2018 to 31 December 2020.

For the year ended 30 June 2021 and 2020, Sub-Funds incurred trustee fee as helow:

2021 2020

HKS$ HK$

Value Partners Asset Allocation Fund Nil Nil
Value Partners HK Equity 50 Focus Fund 647,124 435,453
Value Partners China HK Bond and Gold Fund 301,227 369,265
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6 RELATED PARTY TRANSACTIONS/TRANSACTIONS WITH THE TRUSTEE, THE
MANAGER AND THEIR ASSOCIATES OR DELEGATES (CONTINUED)

(b) Trustee fee (Continued)

As at 30 June 2021 and 2020, outstanding trustee fee payable of Sub-Funds as follow:

2021 2020
HK$ HK$

Value Partners Asset Allocation Fund Nil Nil
Value Partners HK Equity 50 Focus Fund 62,609 36,789
Value Partners China HX Bond and Gold Fund 23,644 23,885

{c) Manager’s and its related parties’ holding in the Sub-Funds
The Manager and its related parties held units of the Sub-Funds as follows:
Value Partners Asset Allocation Fund

There are no any units of the Sub-Funds held by the Manager and its related parties for the year ended 30
June 2021,

As at Issue Redemption As at
1 July 2019 of units ofunits 30 June 2020
Year ended 30 June 2020
Class B
Value Partners High-Dividend Stocks Fund* 3,500,000 - (3,900,000) -
* Value Partners High-Dividend Stocks Fund and Value Partners Greater China High Yield Income

Fund are managed by the Manager.

Value Partner HK Equity 50 Focus Fund and Value Partner China HK Bond and Gold Fund are 100% of
holding by Value Partners Asset Allocation Fund during the year ended 30 June 2021 and 2020.

(d) Preliminary charges
The Manager is entitled to receive a preliminary charge on issue of units which represents up to 5% of the

issue price. For the year ended 30 June 2021 and 2020, no preliminary charge on issue of redeemable
participating shares was charged by the Manager.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6 REILATED PARTY TRANSACTIONS/TRANSACTIONS WITH THE TRUSTEE, THE
MANAGER AND THEIR ASSOCIATES OR DELEGATES (CONTINUED)

(e) Other transactions and balances with the Trustee, the Manager and its related
parties

The Manager reimbursed Value Partners Asset Allocation Fund amounted to HK$Nil (2020: HK$4,465)
during the year ended 30 June 2021. This reimbursement is presented as other income in the statement of
comprehensive income,

In addition to the trustee fee as disclosed in note 6(b), the Sub-Funds had the following additional
transactions with the Trustee and its related parties which also serve as a distributor of the Sub-Funds and
nominees for the Sub-Funds’ investors. All such transactions were entered into in the ordinary course of
business and were on normal commercial terms,

Value Partmers  Value Partners  Value Partners

Asset Allocation HK Equity 50 China HK Bond

Fund Focus Fund and Gold Fund

2021 2021 2021

HK$ HK$ HK$

Interest on bank deposits 261 455 208

Dividends - 537,692 -

Management fee Rebate - - 84,905

Transaction costs* - 70,493 7,053

Value Partners  Value Partners  Value Paritners

Asset Alloeation HK Equity 50 China HK Bond

Fund Focus Fund and Gold Fund

2020 2020 2020

HK$ HK$ HK$

Interest on bank deposits 148,589 39,760 33,941

Dividends - 721,496 -

Management fee Rebate - - 35,945
Transaction costs* -

*

80,393

investments during the year ended 30 June 2021 and 2020 are as follow:

-53_

13,392

The Sub-Funds paid commission to a related parties of the Trustee for the purchases and sales of



VALUE PARTNERS CHOICE INVESTMENT FUNDS
- VALUE PARTNERS ASSET ALLOCATION FUND
~- VALUE PARTNERS HK EQUITY 50 FOCUS FUND
- VALUE PARTNERS CHINA HK BOND AND GOLD FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6 RELATED PARTY TRANSACTIONS/TRANSACTIONS WITH THE TRUSTEE, THE
MANAGER AND THEIR ASSOCIATES OR DELEGATES (CONTINUED)

(e) Other transactions and balances with the Trustee, the Manager and its related
parties (Continued)

Value Pariners HK Value Partners China HK
Equity 50 Focus Fund Bond and Gold Fund

2021 2020 2021 2020
HEKS HKS HK$ HK$
Total commission paid of the sub-funds 658,690 385,156 5,903 14,143

Total commission paid to the related
parities of the Trustee 52,430 74,348 - 4,953

The total aggregate value of the purchases
and sales through the related parties of
the Trustee 115,541,206 354,270,236 22,287,702 216,946,246

% of such transactions through the related
parties of the Trustee to the total
purchases and sales of the sub-funds 13.20% 49.60% 9.27% 15.58%

Average commission rate effected through
the related parties of the Trustee 0.05% 0.02% - -

In addition to the trustee fee payables as disclosed in note 6(b), the Sub-Funds had the following
additional balances with the Trustee and its related parties.

Value Partners Value Partners Value Pariners
Asset Allocation HK Equity 50 China HK Bond
Fund Focus Fund and Gold Fund
HK$ HK$ HK$

As at 30 June 2021
Bank balance 59,198 26,336,881 10,413,533
Management fee rebate receivable - - 6,901
Transaction costs payable - 505 497
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6 RELATED PARTY TRANSACTIONS/TRANSACTIONS WITH THE TRUSTEE, THE
MANAGER AND THEIR ASSOCIATES OR DELEGATES (CONTINUED)

(e) Other transactions and balances with the Trustee, the Manager and its related
parties (Continued)

Value Partners Value Partners Value Partners
Asset Allocation HK Equity 50 China HK Bond
Fund Focus Fund and Gold Fund
HK$ HK$ HK$
As at 30 June 2020

Bank balance 50,237,510 6,941,954 8,704,482
Management fee rebate receivable - - 15,092
Transaction costs payable - 310 4,216

Interest receivable on bank
deposits 87 4 18,649

In addition to the above transactions and balances with the Trustee and its related parties, Value Partners
HK Equity 50 Focus Fund had an investment of HK$21,689,460 (2020: HK$10,136,000) in HSBC
Holdings Ple, which is the ultimate holding company of the Trustee respectively as at 30 June 2021 and 30
June 2020.

7 CASH AND CASH EQUIVALENTS
Value Partners Value Partners Value Partners
Asset Allocation HK Equity 50 China HK Bond
Fund Focus Fund and Gold Fund
HK$ HK$ HK$
As at 30 June 2021
Cash held with bank 59,198 26,336,881 10,413,533
59,198 26,336,881 10,413,533
Value Partners Value Partmers Value Partners
Asset Allocation HK Equity 50 China HK Bond
Fund Focus Fund and Gold Fund
HK$ HK$ HK$
As at 30 June 2020
Cash held with bank 5,000,004 5,000,004 5,000,004
Time deposit with maturity of three
months or less when acquired 45,237,506 1,041,950 18,704,478
6,941,954 23,704,482

50,237,510
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
8 TAXATION
(a) Hong Kong

No provision for Hong Kong profits tax has been made as the dividend and interest income and realised
gains on sale of investments of Sub-Funds are excluded from the charge to profits tax under Section 14, 26
or 26A of the Hong Kong Inland Revenue Ordinance.

(b) Other jurisdictions

Overseas withholding tax was charged on certain dividend and investment income received during the
year ended 30 June 2021 and 2020.

9 DISTRIBUTION TO UNITHOLDERS

The Manager does not intend to make distributions in respect of any of the Sub-Funds. Income and net
capital gains realised on the sale of investments, if any, earned by the Sub-Funds will be reinvested in that
the Sub-Funds and reflected in the value of units of that Sub-Funds.

10 SOFT COMMISSION ARRANGEMENTS

The Manager may receive, and are entitled to retain, research products and services (known as soft dollar
benefits) which are of demonstrable benefit to the Sub-Funds (as may be permitted under applicable rules
and regulations) from brokers and other persons through whom investment transactions are carried out
(the “brokers™). Soft dollars may be received from them provided that the quality of transaction execution
is consistent with best execution standards and brokerage rates are not in excess of the customary full-
service brokerage rates.

Such soft dollar benefits may include research and advisory services; economic and political analysis;
portfolio analysis, including valuation and performance measurement; market analysis, data and
quotation services and software incidental to the above goods and services; clearing and custodian services
and investment related publications. For the avoidance of doubt, soft dollar benefits do not include travel,
accommodation, entertainment, general administrative goods and services, general office equipment or
premises, membership fees, employee salaries or direct money payments.

The Manager will consider many judgemental factors deemed relevant in determining whether a broker
will provide best execution. In general, investment orders will be allocated to brokers based on the range
and overall quality of services offered by the broker, The core factors in determining the quality of services
are the execution performance and capability of the broker. Other factors, such as the quality and quantity
of research and investment ideas offered, access to potential investee companies and commission rate
charges, would also be taken into consideration. Soft dollar benefits received from the brokers should not
be a determinant factor on allocating orders among brokers. Soft dollars benefits received by the Manager
are used to facilitate in the Manager’s investment management process, such benefits assist the Manager
in fulfilling its overall duty to clients and may be used in servicing any or all of the Manager’s client
accounts over which the Manager exercises investment discretion. The Manager does not usually attempt
to allocate/attribute the soft dollar benefits to individual client account, as goods and services obtained
may be beneficial to all clients in general, including those client accounts that do not generate credit to
acquire the soft dollar benefits.
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VALUE PARTNERS CHOICE INVESTMENT FUNDS

- VALUE PARTNERS ASSET ALLOCATION FUND

- VALUE PARTNERS HK EQUITY 50 FOCUS FGND

- VALUE PARTNERS CHINA HK BOND AND GOLD FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
11 SECURITY LENDING ARRANGEMENTS

During the year ended 30 June 2021 and 2020, the Sub-Funds did not enter into any security lending
arrangements.

12 NEGOTIABILITY OF ASSETS

As at 30 June 2021 and 2020, there were no statutory or contractual requirements restricting the
negotiability of the assets of the Sub-Funds.

13 COMMITMENTS

The Sub-Funds had no capital commitments as at 30 June 2021 and 2020.

14 CONTINGENT LIABILITIES

The Sub-Funds had no contingent liabilities as at 30 June 2021 and 2020.

15 BANKLOANS AND OTHER BORROWINGS

The Sub-Funds had no bank loans and other borrowings as at 30 June 2021 and 2020.
16 APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the Trustee and the Manager on 21 October 2021.

_57_



